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Edmonton,  Alberta, 
Oetobcr  l£,t,  1043, 


To  His  Honour, 

■J.C,  Bov;en, 

Lieutenant  Governor  of  the  Province  of  Alberta, 

Edmonton,  AlbertUo 

Sir. 

I  have  the  honour  to  transmit  the  Thirty-Pirst  AU' 
nual  Report  of  the  Department  of  Telephones  for  the  year  ending 
Harch  31st,  1943v 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 


¥.A«  EALLG.'J 


Minister  of  Railv/ays  and-  Telephones 


••  WV-.' 
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Edmonton,  /JL'oerta, 
October  1st,  1943. 

Mon.  V/.A.  Fallow, 

Minister  oi  Railways  and  Tolenhones, 

ESMCM'rOM,  Alberta. 


O  •  —  • 


Herewith  is  presented  the  Thirty-First  Anaiual  Report  of  the 
Alberta  Government  Telephones  for  the  year  ended  March  31st_,  1943. 

From  the  net  income  for  rho  year  the  following  appropriations 


v/cre  made; 


(a)  Renewal  and  Replacement  Reserve 

(b)  Eioployce  Pension  and  Death  Benefit  Fund 

(c)  Special  Contingency  Reserve  Fund 

(d)  Reduction  of  Corporate  Deficit 

Total 


$000,000.00 
150,000.00 
lOOyOOO.OO 
245, Slip 30 
$1,295,811.50 


The  Corporate  Deficit  now  stands  at  $964 j.684<,54  and  uhe  Em¬ 
ployee  Pension  and  Death  Benefit  Fund  is  approaching  the  status  ostira- 
ated  as  sound  on  actuarial  calculations  made  by  the  Department '' s  Act- 
uary.  A  second  test  of  the  status  of  the  Plan  v;ill  be  made  within  the 
next  few  rrionths.  A  schedule  of  investments  of  the  Fund  appears  in 
Statoment  F  of  this  Report. 


The  accumulated  Renewal  and  Replacement  Reserve  Fund  now 
stands  at  $l-077,300o25,  representing  approximately  6,88^  of  an  oper¬ 
ating  plant  in  service  of  §15, 683, 595^94.  The  relationship  quoted  be- 
tv;een  the  reserve  and  the  plant  in  service  is  far  below  the  twenty- 
five  to  thirty  percent  relationship  usually  considered  by  accountants 
and  economists  as  adequate  for  reserve  purposes*. 
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The  principal  factor  mitigating  against  the  Department  be- 
hng  able  to  build  up  a  satisfactory  reserve  fund  is  the  interest  b'or- 
den  on  the  -  capital  value  of  abandoned  rural  plant  sold  to  Rural  Mut¬ 
ual  Companies  at  junlc  prices.  The  dispersal  of  the  Rural  Telephone 
System  in  1935  loft  an  interest  bearing  capital  debt  of  approximate¬ 
ly  eight  and  a  quarter  millions  of  dollars  upon  which ,  at  current 
raues  of  interest,  there  is  an  annual  burden  of  over  I’jjSOOjCOOoOOo 
Added  to  this  are  inventory  losses  duo  very  largely  to  the  sale  of 
Rural  telephone  equipment  and  supplies  at  very  low  prices,  debent ui-e 
discount,  and  the  capitalized  value  of  New  York  exchange  on  interest 
payiacnts  through  the  depression  period  of  1929-1934,  amounting  in  all 
to  r^l,D25j0O0«OO,  with  an  annual  interest  burden  at  current  rates  of 
approximately  $41, 000. 00 „ 

It  has  been  recognized  generally  that  the  development  of  tho 
R’oral  Telephone  System  in  Alberta  was  largely  a  '’colonization'*  effort 
and  vrlth  this  in  mind  it  seems  consideration  should  be  given  to  plvsc- 
ing  the  interest  b'orden  of  the  Rural  losses  on  the  Prevince  as  a  whole, 
thus  making  it  possible  for  the  Telephone  Department  to  make  an  evid¬ 
ently  necessary  improvement  in  its  reserve  position. 

The  restrictions  of  the  Wartime  Prices  and  Trade  Board  and 
the  req_uirements  of  the  Metals  Controller  of  Canada  have  been  faith¬ 
fully  met  but  tho  demand  for  necessary  services,  especially  in  the 
cities,  has  been  so  insistent  and  so  great  that  spare  facilities  are 
being  rapidly  e>±Laustcd.  It  is  estimated  that  within  the, next  nine  to 
twelve  months  all  presently  spare  facilities  will  have  been  put  intp 
service  and  tho  supply  of  ordinary  services,  especially  residential 


V  U'( 


4-AP>r:v  ;  ^/x  .  ^5 

. .  M  . 


--^..3.''l»i#j__^f  *»4<KUi  .-  ;><•'  S 4’ "  1 


^ '^U-.  *..^A,/v;  xu!*#t 


;o  P...a*XiH^  i'Avw^ii  rj 


^'‘  itUvv' o»%  fm'i)  v»wt^/  V'«’^/ivvT4i 


I'i. 


<10^ 

I  '■^'  ^  j’  "  Ik 

fa./rl^4j^r'5\j 


l3‘  ..  - 

_  ,  (()>:»;  V 

s.^  ■  ^  .  ■  ..  ^  .  I  •.  ■ 


Ur- 1- %# -r 

trip  .  .  .  4r  V  .  •'^^  ••  .  ,  , 


dSl 


.w,ooa,4i;i^  ■■  jiOx; 

'■  -■< 


)( 


3  >■  •  •  g|J  4  V- 

'■  ‘ ' '  '  '*^  ‘-^eSI  .1- 


il" 


iwa^A|sfcBrai.p.«b  /»»,  uhum- 

■a  ,  •■'-  ■  .  - 


r^.  ^4- 

'ife'  ■'  ^  -  .iy 

•  ^  ♦«ox^l0^r  .  4,  'i-  f  ’ :  %x" 


'Hi 


,v .  1;  *.  .%^'  .:  ■  <  a‘”3;)?.,w 


'^■■*'  '™ 


•>  -  'i  ;',i‘’ 


3 


ccrvice,  v/ill  have  to  bo  curtailed  to  make  way  for  other  oervices 


he  ueceesary  by  the  wartime  need,,  Should  this  become  nece 


intention  is  to  operate  on  a  ba 


of  the  latest  service  installed  to 


bo  ehe  first  disconnected o 

Outside  of  the  cities,  the  demand  for  both  local  and  long 
distance  service  remains  normal,  although  at  some  points  least  affect¬ 
ed  by  wartime  necessity,  business  has  dropped  below  norraals  Extra¬ 
ordinary  demands  on  the  long  distance  services  continue  without  abate- 
mento  Between  March  31st,  1940  and  March  31st,  1943,  the  overall  long 
distance  revenue  has  increased  from  $l,125,765ol8  to  ^1,616 j441« 80  or 
43<,o9®/o. 

Certain  ■  localized  conditions,  however,  shov/  astonishing  evid¬ 
ence  of  increased  traffic  demand*  While  the  long  distanco  business  of 
all  types  over  the  whole  Province  increased  by  43»5S^  between  March  31, 
1940,  and  March  31,  1943,  increases  on  business  from  the  three  prin¬ 
cipal  cities  are  even  more  extraordinary,  particulcorly  in  business  to 
Eastern  Canada  and  the  United  States  as  the  following  tables  sho^vj 
A*  All  types  of  long  distance  businossp 


1939-40 


1942-43 


increase 


^jo  Increase 


1939-40  1942-45  Increase  Increase 
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■  G  0 

io  ■^ncre 

asc 

Ed 

monton 
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■^77,485, 

25 

^75,706, 

10 

4,255, 
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7 
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.65 

14,089, 

95 

D , 365, 

30 

32, 

AjO 

thbridge 

3 

,255 

o50 

4,533, 

70 

l,278o 

20 

39, 

26fo 

To  meet  the  extraordinary  demands,  steps  have  been  talcon  to 
increase  line  facilities  east,  v/est  and  south.  Metal  permits  have  been 
necotiatod  and  it  is  now  expected  that  two  complete  Type  0  carrier  sys- 
■Dcms,  providing  nine  additional  channels  to  the  United  States  Border, 
will  be  in  operation  by  the  end  of  October  1943  and  one  Type  G  carrier 
system;  providing  three  new  channels  east  and  west  through  Calgary  will 
bo  ready  for  servL.ee  in  mid*- summer  1944 ^ 

One  effect  of  these  increased  facilities  has  been  and  will  be 
to  congest  very  heavily  the  long  distance  exchange  in  Edmonton,  The 
switchboard  here  is  of  an  older  type  and  only  a  limited  amount  of  equip¬ 
ment  for  p'orposes  of  increase  could  be  obtained  with  some  difficulty 
from  the  United  States  Telephone  Equipment  pool(,  Rehabilitation  of  the 
Edm.onton  long  distance  exchange  must  be  a  first  consideration  immediate¬ 
ly  peace  cemes  and  manufacturers  are  able  to  return  to  rion-vra.r  product¬ 
ion. 

At  the  same  time,  it  may  be  remarhed,  the  long  distance  con¬ 
nection  betvfeen.the  City  of  Edmonton  Telephone  System  and  the  Provincial 
networl  and  beyond,  is  due  for  serious  consideration^ 

Rural  telephone  operations  continue  to  be  satisfactory.  Due 
zo  wartiXie  metal  restrictions,  the  increase  in  stations  served  during 
the  year  is  relatively  small,  507  stations  having  been  added,  an  increas 
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A  xow  snail er  conpanies 


have  ai.ialganatcd  vjith.  larr-or  and'  in 


*^1*6  3astcrn  Irrigation  District  the  operation  of  farncr  party  lines 
has  boon  taken  over  alnost  entirely  by  the  District,. 

The  net  gain  in  urban  stations  for  the  year  v:a3  1,895  but 
v;iah  rapidly  diminishing  line  and  cable  facilities,  it  is  alriost  cer- 
tain  this  total  will  be  very  much  smaller  for  some  time  in  the  futuroo 
The  following  are  the  customary  details  of  telephone  revenue 
and  expense  for  comparison  with  the  previous ■ year e 


Urban  Revenue  Increase 
Rural  Revenue  Increase 
Long  Distance  Tolls  Increase 
Oporating  Expense  Increase 
Maintenance  Expense  Increase 


92,323^00 

6.20^5 

4, 061,^00 

2.83fo 

277,104o00 

20.67/o 

69,777.00 

9o02f. 

■  6,314.00 

2o06fo 

Comparisons  of  Telephone  Sa.rnings,  Telephone  Operating  Expense 


and  Telopkoiis  Stations  in  service,  together  with  interest  charges  for 


the  last  ten  years,  are  as  follows; 


Telephone 

Telephone 

N'omber  of 

Earnings 

Expenses 

Telephone 

1934 

§2,330,555.00 

§1,068,205.00 

40,285 

1935 

2,297,367.00 

1,033,189.00 

36,535 

1938 

2,367,482.00 

■1,017,195.00 

34,046 

1937 

2,410,761.00 

1,034,142.00 

32  j  OdO 

1933 

2,495,769.00 

1,075,134.00 

32,303 

1939 

2,572,847.00 

1,108,933.00 

53,575 

1940 

2,692,474.00 

1,111, 264 .00 

34,652 

1941 

2,846,78.0.00 

1,138 ',604.  00 

36,150 

1942 

3,080,909.00 

1,231,124000 

38,664 

1943 

3,487,735.00 

1,365,830.00 

40^557 

Interest  and 

Sinking  Eunds 

1954 

$1,560,222.00 

1935 

l,575,197o00 

1936 

1,57a, 890.00 

1937 

979,750.00  A 

1938 

847,098.00  A 

1939 

835,835.00  A 
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1940 

5  723,501.00  A 

1941 

732,835,00  A 

1942 

742,945.00  A 

1943 

747,286.00  A 

1 

o 

appropria.tion  for  Sin]:; 

Plant  in  service  sh.ov;s  a  net  increase  during  the  year  of 
■;.;:7Gj 2d7u40,  divided  as  follows; 

Land  ■  and  Buildings  '  t'  3y243o33 


Central  Office  Equipment 

E>;cho.nge  Plant 
(Linos  and  stations) 


114,808.49 


72,492,19 


Toll  Plant  _  85,713,39 

A  reflection  on  labor  conditions,  touched  upon  elsewhere  in 
this  report,  appears,  when  duo  to  scarcity  of  skilled  labor  and  the 
great  need  for  speedy  completion  of  war  projects,  it  was  found  neces¬ 
sary  to  ijftport  temporarily  special  gangs  of  skilled  workraen  from  East¬ 
ern  Canodao  The  much  appreciated  co-operation  of  the  Bell  Telephone 
Company  of  Canada  made  this  possibloo  It  is  anticipated  that  all  the 
rocuirements  of  the  Alaska  Communication  System  of  the  United  States 
Army  can  be  met  by  the  facilities  now  available  or  to  be  completed  in 
October  1943, 

As  at  March  31st,  1943,  the  number  of  employees  vjho  had  join¬ 
ed  the  armed  services  w^as; 

Men  23 

Women  21 

At  the  same  date,  46  men  and  8  women  vjere  on  the  roll  of  the 
Pension  Plan,  the  annual  cost  to  the  plan,  including  the  annuity  pay¬ 
able  from  employee  contributions,  amounting  to  525,933680, 
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Difficulties  in  maintaining  a  trained  staff,  ocpocially  in' 
sac  Junior  grades,  suggested  by  the  Report  of  a  year  ago,  havo  increas- 
considerably  in  the  period  under  reviuv;  and  may  bo  expected  to  become 
progressively  more  serious  as  th^  demand  for  trained  help  and  for  the 
armed  services  increases.  The  load  on  skilled  personnel  has  become  pro~ 
gresoivoly  heavier  and  while,  perhaps,  invidious  distinctions  should  not' 
be  made,  a  special  word  of  commendation  certainly  is  duo  the  Long  Dis¬ 
tance  Operators  and  the  Plant  Engineers  for  their  unstinted  effort  to 
provide  good  long  distance  and  allied  telephone  se^cvices  under  m.ost  ex¬ 
acting  conditions.  To  expand  suddenly  a  relatively  small  Systerc  to  the 
point  v/hcre  it  can  tie  into  a.nd  Loop  step  v/ith  the  tremendous  networks 
to  the  south,  loaded  to  co.pacity  as  they  aro  with  wartime  traffic,  is  no 
amall  feat,  and  while  there  have  been  some  difficulties,  in  the  main,  all 
requirements  have  been  adequately  met. 

With  the  added  lines  and  equipment  referred  to  at -the  approp¬ 
riate  places  herein,  the  System  should  con.tinue  to  meet  all  dejtands  upon 
it,  provided  that  no  more  serious  inroads  are  made  on  trained  personnel. 

It  is  a  matter  of  genuine  pleasure  to  record  again  the  devotion 
and  splendid  loyalty  of  the  employee  bcdy».  . 

This  report  would  be  incomplete  without  reference  to  the  death 
of  the  Deputy  Minister,  at  whoso  direction  the  work  of  the  year  recorded  . 
'.s’cs  carried  on.  In  the  passing  of  James  Davidson  Baker,  the  Province  lost 
a  competent  official  and  one  whose  death  v;as  regretted  by  all  with  whom  he 

Respectfully  submitted,, 

AoM.  Mitchell 

Deputy  Minister  of  Telephones 


came  in  contact 


'•«  '•J./ 


'.'■i 


31ct,  1943 
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COMICS  R  G  T  A  L 


CCiDS'TSRD  STATION  REPORT  -  Year  cr.CGd  March 


Rxchangc  SubGcriborc'  Stations  31,440 
Exchango  SnbGorlbers''  Extensions  3,520 
Exchange  P<,AcX.  Sub-Stations  '734 
Exchange  P.3,X.  Sub-Stations  3,591 
Pay  Stations  •  691 
Toll  Stations  195 
Private  AoB,  Line  Stations  55 
A,G*Tn  '‘X"  Lino  Stations  ■  331 


Total  iilborta  Government  Telephone  Stations  40,d57 


UuTiibcr  of  Rural  Mutual  Telephone  COg  Stations  17,981 

STATSv^ENT  OF  EXCH/iNGS  &  TOLL  OEFICSS  IN  TliE  PROVINCE; 


Year  ended  March  Slat ,  1945^ 


Numb  er 
numoer 
NuTiber 
Numb  er 


of  Alberta  Governriient  Telephone 
of  Alberta  Government  Telephone 
of  /LLberta^  Government  Telephone 
of  Alberta  Goverriment  Telephone 


Exchanges 
Toll  Offices 
Exchange  St ns a 
'’X'’  Line  Stns* 


280 


■195 


40,031 

331 


40,557 


Nirhoer  of  Rural  Mutual  Telephone  Companies  7S1  _  '  '  ' 

Number  of  R-ural  Mutual  Telephone  Co*  Stnsg,  ■-  17,567 

Number  of  other  Private  Ovmod  Party  Lines  30 

Number  of  other  Private  Gvvned  Party  Line  Stnso  414 

Number  of  Connecting  Exchanges,  Edmonton .&  Banff  2 

Number  of  Connecting  Exchange  Stations  ■  .  ,  25,550 


Total  81  .,888 


P  L  A  N  T 


TOLL  WORK  IROSRTMEN  AND  COMPLETED; 


April  1st,  1942  to  March  31st ,  1943 g 


Constructed 


Alcan  pro;joct 


pole  Miles 
vYire  Milos 


Nil 

123,15 


pole  Miles 


Rebuilt 


134  ..05 
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T  'R  A  F  F  I  C 

General  Statistics  for  Year  Ended 
liarcii  5lGt,  1945  o 


Traffic  Payroll  Offices. . ...  o  o  „  -  dO 

Offices  giving  Continuous  Service ,  124 

Toll  OOnuOrS.  9va»<«.«uo««u«>ooouw.we.o»<*o90uw9vt  7/ 

Tributary  Off  ices.  . .  , .  . « . . .  o  .  ^ . « . « , .  „  „ .u  .  ^  ^  o « o  410 


Number  of  Cities,  Towns  and  Hamlets  in  Alberta 

having  tel epbxone  connection. .  9. , 

Nuiaber  of  "OUT"  tickets  completed  and  billed. .  c «.  9  =  2^5 
Offices  using  teletj^pe  for  departraental  business. «. 
Number  of  physical  L.D.  lines. .......... ..o .o. o... 

Number  of  phantom  L.D .  lines. 

"  "  part  phantom  and  part  physical  L.D.,  lines 
"  ’*  carrier  LoD.  lines. .........  o.9.«  o...,,. .  . 


tJ  ■  t? 

Mor 

S0  L.D.  lines. .. 

physical 

ij  «D  a 

circuit  mileage 

phantom 

n  u 

TV  U 

Carrier 

u  r? 

u  tv 

Morse 

TV  fV 

t?  TV 

uOu 


i;o3o 
52 j 331 
3 

325 


41 
35 
31 
■  23 
20 j 131 
5,752. 
6,307. 
3 , loo  o 


5 


Included  in  the  above  is  the  Peace  River  District  vfnich 
posed  of  the  following;-* 

Traffic  Payroll  Offices.  ...........................os 

Offices  givin.g  Continuous  Service. ........  o ....... . 

Tori  C  euter  s». o............ °'® 


Tributary  Offices . .......... .....................o® 

Number  of  physical  L.D.  lines. o. . 
n  *!  phantom  "  "  **  oocooo.«.o.ooo.o»«.o<‘o 

n  u  part  phantem  and  part  physical  LTD.  lines 
"  Hor se  i ^D .  lines 9..(,....d.o«.oo...oB...op 

Physical  LpD.  circuit  mileage. ....  a o. .o. ..o ...a  0 o. 0 

phant  cm  "  "  "  '*  .oeoae...».««a9opuaooa 
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statement  A 


3.'\Lr^a^CE  SIEI'T  AS  AT  51.  1943 


ASSETS 


-  in  service; 

^;-ui7.wOnt 
;.::-:'nanse  Ixiios 
'’cil  liiios 


■^fTTice  furniture  and  fixtures 
Voois  and  vehicles 

i^upplies 


J'-SSOtS 

^  o  r'- 
U  -*»->**. 

Accounts  receivable,  less  reserve 
Unbilled  custom  w or i'C  and  sundry  debtors 
Iropaid  expenses 

:n-;cial  funds; 

Sinking  find  cash  and  investments 
(boolc  value) 

I'cnsicn  and  death  benefit  fund,  net 
asGOoS,  statement  D 

Depreciation  and  renev;al  reserve  fund, 
not  assets.  Statement  C 
Contingency  reserve  fund 

:  .ierred  charges  and  capital  lossesg 
Dobenuure  discount,  less  sinking  fund 
reserve  on  debentures  redeemed 
-'oroign  exchange  capitalized,  1932-1935 
Lessee  on  sales  and  abandoruaent  of  rural 
lines,  toll  lines  and  equipment 
.vcjustment  of  toll  and  exchange  plant 
values,  1935 

Less  on  r evalucation  of  inventories,  1923, 
less  Eumounts  vn?itten  off 
Adjustment  of  accrued  interest  and 
sinking  fund  1923-24 

Iccamulatod  deficit  on  operations, 
Statement  B 


,639 

,ld4o 

03 

4 

,131 

,896, 

00 

rr 

0 

,490 

,264. 

90 

6 

,422 

,290. 

,96 

$ 

103 

r,  9  b'J  ( 

,94 

61 

,567. 

,28 

256 

,  062  ( 

,90 

$ 

744 

,116, 

.91 

229 

,  085, 

,40 

147 

,310, 

,38 

14 

,787, 

,14 

$2 

,578 

,300, 

,35 

1 

,362 

,749. 

,98 

1 

„077 

,8Q0: 

.25 

100 

,000, 

,00 

$  659, 

693o 

32 

422, 

352, 

43 

3,296, 

p 

29 

•  245, 

563, 

33 

0 

0 

to 

000, 

00 

391, 

075  0 

99 

!lU5,683,595.94 

421,570ol2 

1,135,299,83 


5,118,350o58 


10,313,183c,3o 
964 56840 54 


oV. 


‘•bet cry  bonds,  book  value 


$  3,078o40 

20, 613s 60 


23,692o00 
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Statcncnt  A  contd 


LIABILITIES 


-nd  treasury  bills 


$27,503.646«01 


r.':  ''.labilities: 

:  c  0  ur.  3  3  pay ab  1  o 

oru'-i  debenture  interest,  not  duo 
.-.jaaned  revenue 

.:c  to  pension  and  Death  Benefit  Eund  ■ 
uj  so  Depreciation  and  Ronov/al 
He serve  Fund 

ej  to  Special  Contingencies  Reserve  Fund 


61,397,91 
254,582a0 
32, 064 ..89 
ISOjOOOoOO 

413, 750 0 20 

100,000o00 


rvos: 

’ir.hir.g  fund  reserve 

onsion  and  death  benefit  fund  reserve 
epreciation  and  renewal  reserve 
;ser/e  for  contingencies 
p,.cial  reserve 


2,578,300o35 
1,3&2,749„93 
1,077 ,800(,25 
100,000„00 
2,893,68 


hployces  war  funas 

ictory  bond  instaliaent  payable 


I  20,256,40 

-  _ 3,455,60 


1,011, 795^10 


5,121,743*26 


35,692,00 


$55.660,875,57 


enton,  Alberta, 
ugust  6,  1943, 


I  have  audited  the  books  and’ records  of  the  Alberta  Government 
ephones  for  the  year  ended  March  31,  1943,  The  following  statements  are 
nitted  for  your  information: 

Statement  Particulars 

A,  ,  Balance  Sheet  as  at  March  51,  1943, 

B,  Condensed  Statement  of  Earnings  for  the  ^^'ear 

ended  March  51,  1943* 

C*  Depreciation  and  Renevnal  Reserve  Fund  for 

the  year  ended  March  31,  1943, 

Alberta  Governiiient  Telephones  Pension  and 
Death  Benefit  Fund: ' 

D,  Balance  Sheet  as  at  March  31,  1943, 

E*  Statement  of  Operations  for  the  year  ended 

March  31,  1943, 
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Statcr.ont  A  contcl. 


Not  s'orplus  for  the  yoer  amounted  to  -t)! , 295,811. 50  of  v;hich 
5,000,00  v/nc  transferred  to  depreciation  and  ronc./al  reserve,  ■•;'.100, 000.00 
sr'T-nsi orrod  to  reservo  x  or  conuinr'.encies  and  -I'loOjOOOu 00  was  sot  aside 
special  contribution  to  the  Pension  and  Death  Benefit  Fund,  and  the  re- 
.-.i-jr,  5^245, 811v50'  'vvas  transferred  to  the  accurr.ulatod  deficit.  Dchonturo 
.:,reet  v/as  paid  at  the  reduced  rates  tendered  hy  the  Province.  Provision 
sinbinc  fund  charces  is  not  included  in  the  accounts. 

No  provision  has  heen  made  for  depreciation  accruing  on  toll  and 
sago  systems  except  ^^^800,000. 00  transferred  from  operations  to  deprec- 
a  reserve.  Reserve  interest  earnings  mounted  to  $16,894.02  during 
oriod.  Charges  against  the  reserve  during  the  year  amounted  to 
',249.80,  leaving  a  net  increase  of  0430,644.22.  The  reservo  mounted 
il, 077 ,800.25  at  March  31,  1943. 

Accounts  rccoiva'Dle  shovm  on  the  Balance  Sheet  ore  summarized  he- 


Current  subscribers''  accounts  0215,829.44 

Unbilled  tolls  _ 55 , 017.95 

Less:  Reserve  for  'uncollectible  accounts 


0268,847.39 

59,761.99 

$229,085.40 


The  reserve  for  uncollectible  accounts  is  considered  to  be  adequ- 

Pension  and  death  benefit  fund  assets  are  subject  to  the  corrments 
tained  in  the  certificate  attached  to  the  Pension  and  Dea'ih  Benefit  Fund 
cnco  Sheet. 

Depreciation  and  rene'wal  reserve  fund  assets  are  set  forth  on 
ocnent  C.  Investments  consist  of  Dominion  of  Canada  bonds  having  a  par 
U6  of  §551,000.00.  The  amount  of  §415,750.20  was  paid  into  the  fund 
cc  the  close  of  the  fiscal  year. 

Under  authority  of  the  Province*  s  Order-in-Council  No.  623  dated 
il  27,  1943,  the  sum'  of-  §100,000.00  vris  appropriated  from  the  current 
rating  surplus  of  the  /ALberta  Goverment  Telephones  to  provide  a  reserve- 
contingencies. 

Subject  to  the  foregoing  renarlcs,  I  ccrti'fy  that,  in  my  oprnion, 
above  Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  finan- 
1  position  of  .the  Alberta  Government  Telephones  as  at  March-  51,  1943,  ac¬ 
ting  to  information  and  explanations  given  to  me  and  as  shown  oy  the  boox 
ohe'^Alberta  Goverrnaent  Telephones  and  the  accompanying  Condensed  State- 
0  of  Earnings  correctly  sets  forth  the  result  of  operations  lor  the  year 
CQ  at  that  date. 


C.Xo  EUCI-CV75LE.  G.Aa 
Provincial  Auditor 
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StatorTient  B. 


CONDlilvySEn  STATSIvIENT  07  BAHNINOS 
FCR  TIB-:  ENDED  INARCH  51,  1943 


Telopyiono  oporatinc;;  rcvonue; 


B>:change  earnings 

Connecting  conipanies  rentals 

Toll  earnings 

Less;  Toll  intercliange 

1 

,617, 589,46 
210,962,45 

0  1,581,123,51 
147, 273 „ 05 

,  J 

1, ‘406, 627, 01 

Telephone  operating  expenses; 

Operation 

liaintcnancG 

843, 37 5 0 19 
311 , 54 2 0 73 

5,135,023o57 

1,154, 917^92 

Not  telephone  earnings 

§  1,980,105.65 

Add;  Sundry  earnings; 

Directory  revenue 

Miscellaneous 

Interest  earned,  etc. 

41,555,66 
100,193,59 
1,898, ,48 

143,647.73 

Total  gross  income 

0  2,123,753.38 

Deduct; 

Interest 

Commission  and  Exchange 

A 

702,295o20 
3, 765 0 40 

706,060.60 

Operating  surplus 

0  1,417,692.78 

Deduct:  Other  charges: 

Pension  fund  contributions 

New  York  and  London  exchange 

A 

V 

80,655o72 
41, 225 0 76 

121,881.48 

Net  surplus  before  providing  for  deprec 

lation 

■  $  l,295,8llo50 

Allocated  as  follows; 

Depreciation  and  renewal  reserve; 
Current  year*  s  charges 

A-dditional  nrovisions 

$ 

386,249 o80 
413,750o20 

Contribution  to  Pension  and  Death 
Benefit  Fund 

Provision  for  contingencies 
Transferred  to  deficit  account 

* 

£00,000^00 

150,OOOoOO 

ioo,ooo;>oo 

245',  811. 30 

f?  1, 295 ;  811, 30 
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Deduct: 

Unallocated  surplus  for  year  ended 
Ivarch  31,  1943 

Deficit  at  liarch.  31,  1943 


StateTi'.cnt  D 


1,210,495«84 

245,811.30' 
$  964,684.54 


i 

I 
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Statement  C 


■DEFRECmTION  /vND  HSSSR^rS  FUMD 

EOR  THE  EMDED  I!.''>RCK  51,  1945. 


Reserve  at  Ma.rch  31,  1942 


$  647,156.03 


1 


Add  1 

Provision  from  current  surplus 
Interest  earnings 


Deduct:  Charges  to  reserve; 

Plant  displaced,  net  '  $ 

Cost  Oi  removing  plant 
Cost  of  extraordinary  repairs 
Cost  of  repairs,  rearrangements, 
etc.  on  reconstruction  estimates 


Supervision,  engineering  and  other 
associated  costs  chargeable  to 


reserve 

Inv ent  or y  ad  3  us tnent  s 

Portion  of  transposition  project 

expenditure  chargeable  to  reserve^ 


194,741.22 

24,995o73 

2,521.36 

18,485.74 


27,533.93 

31,630.91 

86,340.81 


Reserve  at  March  31,  1943 


Represented  by; 

Cash  in  banh  and  accrued  interest 
Investments  at  cost  and  accr'sed 
interest 

Arao-ont  due  from  Alberta  Govornment 
Telephones 


$  9,772.55 

654,277.50 
413 ,750.20 


800,000.00 

16>894o02 

$1,464,050.05 


386 , 249.80 
$1,077,800.25 


$1,077,800.25  i 

~  ^  '  i 

i 

I 


!l 


/ 


o 


S-tatcmcnt  T), 


'OH  31 ,  1943 


lavestirien-ts  in  bonds  and  debentures^  at  book  value 
Particulars  p-ar  Value 


DoiTiinion  of  Canada,  direct  issues 
Province  of  Alberta,  direct  issues 
Province  of  Alberta,  direct  issues 
past  duo 

Province  of  Alberta,  guaranteed  issues; 
Lothbridge  Northern  Irrigation' 

District  oO'OOO.OO 

Viking  Drainage  District  41 , OOP a 00 

City  of  Edmonton 
City  of  Calgary 


Accrued  Income 

Due  from  Alberta  Governisent  Telephones 

LLIBILITISS 

Pension  and  death  benefit  fund  resor-tres 
Employees^  contributions 
Alberta  Government  Tolcphones 

Undistributed  interest 


400,000.00 

621,500.00 

I  102,806^65 


91,000o00 
120',  500, 00 
2,919,99 


|1,33S,726«64 


A 

P 


I  Oo9  ,  O-. 


I,190//o4o51 


7y576„lo 

150,000,00 

$1,362,749o9S 


^  484 ',345,53 

870.,835o80 


§1,355', 682,38 
7, 067 o 60 

§1,362,749,98 


Edmonton,  fILberta, 

Augusu  6,  1945,> 

I  have  audited  the  books  ar4  records  of  the  Alberta  Govern'- 
ment  Telephones  Pension  and  Death  Benefit  Eurjd  for  the  yecir  ended  March  ■ 
51,  1943, 


I 


Statement  D  contuo 


During  the  year  under  reviev/  interest  on  Provinco  oi  /iLberta 
direct  and  guaran-ceed  issues  v;as  received  at  the  reduced  rates  tendered 
by  the  Province*  The  fund  received  a  special  contribution  of  f;?10j655a72 
frem  the  Alberta  G-overnmont  Telephones  to  maintain  earnings  at  the  re- 
q_uired  4-^  per  cent. 

Investments  are  shown  on  the  Balance  Sheet  at  book  value,  vj'hich 
epresents  the  original' cost  together  with  amortization  of  premium  and 
iscount  to  December’ 31,  1935<,  The  approximate  market  value  of  fund  in- 
vos'iments  at  3'uly  17,  1943,  was  !lfl3  235,000„00u 

/ea  acuuarial  survey  of  the  Pension  and  Death  Benefit  Fund  as  at 
karch  31,  1941,  revealed  that  the  req.uirements  exceeded  the  amount  pro¬ 
vided  by  $6E1., 6OO0OO0  The  deficiency  has  been  partially  liquidated  by 
contributions  aggregating  $290,000a00  made  by  the  Alberta' Government  Tele¬ 
phones  during  the  years  ended  March  31,  1942  and  March  51,  1943. 

Subject  to  the  foregoing  remarks,  I  certify  that,  in  my  opinion, 
the  above  Balance  Sheet  is  properly  dravm  up  so  as  to  show  the  true  finan¬ 
cial  position  of  the  /Liberta  Governm.ent  Telephones  Pension  and  Death  Bene¬ 
fit  Fund  as  at  March  31,  1943,  according  to_  information  and  explanations 
given  to  me  and  as  sho\m  by  the  books  of  the  Fund. 


C.K.  HUGXyAiFjC.Ar 
Provincial  Auditor 
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Statement  S. 


PENSION  DEATH  BENEFIT  EDND 


STATE'-'ENT  OE  OPERATIONS 


FOR  TliE  YEAR  ENDED  IIARCK  31  „  1943. 


Add:  Contributions  and  earnings 
for  the  year: 

Fmid  contributions 
Earnings 

Special  contribution  to  earn¬ 
ings  from  jAlberta  Govern¬ 
ment  Telephones 
Transfer  in  respect  of  joint 
life  annuities  (( 


'Sub- total 


Deduct: 

liVithdravrals 
Pension  Payments 


'Sub- total 

Add: 

Special  appropriation  from 
Alberta  Governrri.ent 
Telephones  ' 

Pension  fund  as  at  Kerch 
r 


Employees'' 
AlC  counts 

/lib  or  t  a 
Governmont 
Telephones 

A.c  count 

Total 

$4-53,630ol9 

§ 640, 119 p 14 

§1,093,749^33 

1  30 ;  464-0  79 
15j597o41 

§  30,000,00 
20,876,48 

§  60 ; 464a 79 

36j575a39 

4,565,15 

6,090,57 

10,655o72 

::r^  8. 631 0 21 

8, 631a 21 

42;,,e46ol4 

§  65.650o25 

§  10 V, 69 6 0 40 

§49 5. 676,33 

§ 7 05, 7 69 0 40 

§1, 201, 44 5 0 73 

§  10.830,75 

§  24,932^60 

§  10;e30a75 

24,952*60 

§  10,830o75 

§  24,932o&0 

§  35,763a35 

§484  ,a45o58. 

§680  ,,836  <,80 

§1,165, 682o3S 

§190,,000o00 

§  19 0,000  a  00 

§484.,  845  0  53 

§S70,85So80 

§1, 555, 632 0 58 

<  I-' 
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statement  ?  ij 

1 

PENSION  EUNO 

INVESTi:SNT 

SCIIEDDLE 

1 

as  at  1 

larch  31st, 

1943 

!! 

1  • 

Due 

Original 

Actual 

li 

Par  !i 

Reference 

Date 

Int.  Rato 

Int,  Rate 

Value  'i 

City  of  Edmonton 

jan.,  1/44 

7%  to  June  1/41) 

■  ■  ■  ■  ■  1 

!  1 

$30,000,00 

( 4v//^  t her e af tor) 

ii 

1  ' 

tr  It 

tt 

Mar.  1/44 

18,500.00  : 

u  tt 

It 

Nov.  1/45' 

5.000.00  ■  1 

tj  It 

tv 

Apr.  1/47 

5??;^ 

49,000,00  * 

It  o 

If 

May  1/52 

5-lf. 

15,000,00 

(1  Tt 

It 

Mar.  1/54 

^0 

1,000,00  i 

If  (1 

t? 

Ecb.  1/67 

1,000.00  1 

u  tv 

tv 

Eeb.  1/67 

5%  to  Juno  1/54) 

{ 4-?,'^  t'ner oaf t or ) 

1,000,00  j 

j 

Total  City 

of  Edmonton 

i 

• 

$120,500.00  1 

Province  of  A 

lb or t a 

6/. 

3/. 

1 

1 

1 

Let'nbridge 

No 

rthern 

May  1/51 

•  50,000.00  j; 

Viking  Dis 

..  j'une  15/51 

6/o 

3/o 

41,000.00  !; 

Province  o 

f  Alberta 

Apr .  l/5  6 

-  6/, 

5,500.00  jj 

VV 

It 

tt. 

Nov.  l/5o 

5/j 

7,000,00  / 

ff 

tt 

tl 

Juno  l/58 

4/. 

2/3 

25,306.65  j 

u 

tt 

tt 

June  1/39 

% 

500.00  ! 

it 

If 

fl 

Jan.  15/39 

% 

11,000,00  j 

It 

If 

tt 

Eeb,  15/40 

5fo 

8,500.00  1 

It 

17 

tl 

July  15/41 

2;^. 

5,000. 0'O  1  i 

M 

It 

tt 

Sept.  1/41 

6% 

3/3 

12,000.00  ■ 

It 

tt 

tt 

Oct.  1/41 

6/o 

3/3  ■ 

,24,000.00  i 

n 

II 

t? 

Dec,  1/41 

efo 

’i^jo 

4,000.00  i 

T) 

tT 

U 

Apr.  1/43 

5/o 

2-V/3 

1,000.00,  jj 

tv 

n 

tt 

July  1/43 

% 

zU 

35,000.00  il 

n- 

n 

If 

Jan.  15/46 

^k^sfo  ■ 

24,500.00  • 

t7 

V7 

It 

Jan.  1/47 

5t/o  ■ 

2z/o 

29,000.00  j 

IV 

fi 

n 

Mar.  1/47 

5^ 

181,000.00  1 

tt 

tf 

tt 

Jan,  1/48 

5^ 

2^/3 

25,000.00 

It 

It 

H 

Apr.  15/50 

% 

Z^jc 

24,000.00  ■ 

It 

t? 

U 

Apr.  1/52 

2|)S 

52,000.00  1 

It 

It 

It 

Oct,  15/54 

2|/3 

m 

24,000.00  i 

I? 

u 

» 

July  15/55 

^  % 

2,000.00  { 

If 

I? 

IS 

Sept.  1/55 

5/. 

2-1^ 

34,000,00  1 

If 

If 

It 

Oct,  l/56 

z-S 

53,000o00  ; 

n 

If 

tt 

Dec,  1/57 

4-/. 

zflo 

3,000.00  1 

t? 

It 

•  IS 

July  16/58 

2.1^0 

8,000.00  I 

n 

I? 

?J 

Oct,  1/58 

5,000.00  i 

u 

If 

n 

Oct, • 1/59 

% 

39,000.00  j. 

ft 

I? 

13 

May  1/6  0 

Zk1o 

25,000.00  i 

It 

it  . 

n 

Apr.  1/61 

^£!o 

Z%10 

49,500.00  1 

T  a: 


Duo 

Original 

Actual 

par 

Reforcnco 

Date 

Int.  Rate 

Into  Rate 

Value 

Province  of  Alberta 

.  j  ipr . 

1/62 

• 

9,000.00 

II  <i  ti 

3'une 

1/67 

10,000.00 
2 , 000. 00 

n  ti  II 

3' an. 

15/57 

2^0 

t(  11  TJ 

July 

15/53 

4/o 

2/o 

5,000o00 

(»  H  II 

May 

1/61 

2:>/o 

500.00 

Total  Province  of  Alberta,  ■ 

815, 306. 65 

City  of  Calgary 

J  an. 

1/  62 

5/o 

2,919.99 

Doiainioii  of  Canada 

June 

15/51 

% 

60,000,00 

U  U  tf 

Oct. 

1/52 

Op 

40j000.00 

It  If  II 

June 

1/58 

% 

75,000.00 

Second  Victory  Loan 

Mar. 

1/54 

3/o 

165,000.00 

Third  Victory  Loan 

Nov. 

1/56 

zio 

60,000.00 

|400.,000,00 

Grand  Total  as  at  March  51^  1943  t^l  ,538,,  726c  64 


I 

V. 


